Income Guidelines Used in the Determination of
Poverty Exemptions for 2026
Local governing bodies are required to adopt guidelines that set income levels for their poverty exemptions and those income levels shall not be set lower by a city or township than the federal poverty guidelines updated annually by the United States Department of Health and Human Services. This means, for example, that the income level for a household of 3 persons shall not be set lower than $26,650 which is the amount shown on the following chart for a family of 3 persons.
Below are the federal poverty guidelines updated annually in the Federal Register by the US Department of Health and Human Services. Otto Township will follow these guidelines for establishing 2026 poverty exemptions.
	Size of Family Unit
	Poverty Guidelines

	1
	$15,650

	2
	$21,150

	3
	$26,650

	4
	$32,150

	5
	$37,650

	6
	$43,150

	7
	$48,650

	8
	$54,150

	For each additional person
	$5,500



Household income greater than what is stated above, per household size, will result in a denial of the poverty exemption, even if the applicant meets the Asset Guidelines. The Board of Review may deny any application if income is not property identified.
The income guidelines shall include, but are not limited to, the annual income for the person claiming the exemption and all persons living in the principal residence.
Reduction Calculation
Public Act 253 of 2020 and Public Act 191 or 2023 amended MCL 211.7u related to poverty exemptions. These acts list the specific percentage reductions in taxable value that may be used by the Board of Review in granting poverty exemptions.
MCL 211.7u(5) states that if a person claiming the poverty exemption meets all eligibility requirements, the Board of Review shall grant the poverty exemption, in whole or in part, as follows:
a. A full exemption equal to a 100% reduction in taxable value for the year in which the exemption is granted; or
b. A partial exemption equal to a 75% reduction in taxable value for the year in which the exemption is granted; or
c. A partial exemption equal to a 50% reduction in taxable value for the year in which the exemption is granted; or
d. A partial exemption equal to a 25% reduction in taxable value for the year in which the exemption is granted.
No other method of calculating taxable value may be utilized, except for those percentage reductions specifically authorized by statute.
The following depicts the taxable value reduction granted to the eligible applicant for 2026 poverty exemptions:
	Household Size
	Income (federal limit)
	100% Taxable value exemption
	75% Taxable Value exemption
	50% Taxable Value exemption
	25% Taxable Value exemption

	1
	$15,650
	$0-$3,913
	$3,914-$7,825
	$7,826-$11,738
	$11,739-$15,650

	2
	$21,150
	$0-$5,288
	$5,289-$10,575
	$10,576-$15,863
	$15,864-$21,150

	3
	$26,650
	$0-$6,663
	$6,664-$13,325
	$13,326-$19,988
	$19,989-$26,650

	4
	$32,150
	$0-$8,038
	$8,039-$16,075
	$16,076-$24,113
	$24,114-$32,150

	5
	$37,650
	$0-$9,413
	$9,414-$18,825
	$18,826-$28,238
	$28,239-$37,650

	6
	$43,150
	$0-$10,788
	$10,789-$21,575
	$21,576-$32-363
	$32,364-$43,150

	7
	$48,650
	$0-12,163
	$12,164-$24,325
	$24,326-$36,488
	$36,489-$48,650

	8
	$54,150
	$0-$13,538
	$13,539-$27,075
	$27,076-$40,613
	$40,614-$54,150



Additional person: $5,500

Failure to meet the Income Guidelines, Asset Guidelines, or submission of an incomplete application will result in a denial of the poverty exemption.
